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SUBJECT: PRESIDENT MARCOS ACKNOWLEDGES UNEMPLOYMENT PROBLEM 

1 . IN SPEECH READ BY NEDA DIRECTOR GENERAL GIRARDO SICAT 
FOR HIM BEFORE THE PERSONNEL MANAGEMENT ASSOCIATION ON 
DECEMBER 2, PRESIDENT MARCOS SAID THAT ' THE ECONOMY NEEDS TO 
GENERATE ANNUALLY MORE THAN 500,000 NEW JOBS IF UNEMPLOYMENT 
IS GOING TO BE MEANINGFULLY REDUCED." THE POOL OF UNDER 
EMPLOYED, THE PRESIDENT STATED. IS 16.2 PERCENT OF THE TOTAL 
LABOR FORCE. OFFICIALLY THE UNEMPLOYMENT RATE IS 3.6 PERCENT 
ACHIEVED IN 1975. 

2. THE PRESIDENT SAID THAT ANNUALLY ABOUT 800,000 FINISH THEIR 
FORMAL EDUCATION TO JOIN THE EMPLOYMENT STREAM. THIS NUMBER 
WILL GROW THROUGH THE 1970’S, AND BY 1980 IT WILL REACH THE 
ONE MILLION MARK. AT PRESENT ANNUAL WITHDRAWALS FROM THE 
LABOR FORCE NUMBER 300,000 WHICH RESULTS IN A NET REQUIREMENT 
FOR 500,000 NEW JOBS. 

3. "WE ARE SEEKING NOT MERELY GROWTH BUT NATIONAL DEVELOPMENT 
WHICH IS A MORE AMBITIOUS END AS IT IMPLIES AN INTIRE 
CONCEPTION OF WHAT CONSTITUTES WELFARE FOR THE COUNTRY 
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BUT ALSO FROM AN ANGLE OF DISTRIBUTIVE JUSTICE AND 
STABILITY OF INCOME AND EMPLOYMENT," PRESIDENT MARCOS 
ADDED. 

4. THE MARCOS SPEECH WAS PRECEEDED BY (AND NO DOUBT 
DREW FROM) AN ARTICLE IN THE PUBLICATION EUROMONEY, 
REPRINTED IN THE LOCAL PRESS ON NOVEMBER 18, BY FINANCE 
SECRETARY VIRATA. IN IT, VIRATA PROJECTS A NEED FOR 
500,000 NEW JOBS BY 1980, AND 600,000 BY 1985, AND 
STATES THAT HIGHER INVESTMENT LEVELS WILL BE NEEDED 
FROM BOTH PRIVATE AND PUBLIC SECTORS. (FROM AN 
INVESTMANT RATE OF 20 PERCENT OF GNP DURING 1970-74 
TO ABOUT 25 PERCENT). HE CHARACTERIZED IMPORT CAPACITY 
AS A "CRITICAL BOTTLENECK," BECAUSE OF EXPORT LIMITATIONS, 

BUT FORESEES A SIGNIFICANT EASING OF THIS CONSTRAINT 
IN THE NEAR FUTURE. 

COMMENT. THE DIFFERENCE IN EMPHASIS BETWEEN THE VIRATA 
ARTICLE AND THE MARCOS SPEECH IS INSTRUCTIVE. AS BEFITS 
A CONCERNED, FORWARD-LOOKING TECHNOCRAT, VIRATA ADDRESSES 
THE PROBLEM OF MERELY KEEPING EVEN WITH NEW 
ENTRANTS 5 AND 10 YEARS HENCE. MARCOS SPEAKS OF 
REDUCING UNEMPLOYMENT, A MUCH MORE IMMEDIATE AND POLITICAL 
PROBLEM. IN EITHER CASE, THE INDICATED REMEDY IS 
INVESTMENT, PUBLIC AND PRIVATE. WHETHER INSPIRED BY 
CURRENT RUMBLINGS IN THE SUGAR, HOTEL, AND 
CONSTRUCTION INDUSTRIES OR NOT, THIS FRANK ACKNOWL- 
EDGMENT OF THE PROBLEM COMES AS A REFRESHING BREEZE 
OF REALISM IN AN OTHERWISE WINDY CLIMATE OF THIRD- 
WORLD RHETORIC. END COMMENT. 

SULLIVAN 
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